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Abstract

Besides rice, which is the major agricultural product in Cambodia, the
farmers are also attracted to cassava production. However, there is still a lack of
information and research about the cassava value chain which include important
factors for the optimal production of cassava in Cambodia. The objectives of this study
were to identify the benefits and challenges of cassava production in order to provide
recommendations that will generate better income for all the stakeholders in the
cassava value chain. A multistage random sampling technique was used to select a
group of 109 farmers, 6 transporters/collectors, 6 silo owners, 6 input suppliers, and 3
groups of discussion. Battambang and Pailin Provinces were chosen to study.

The results indicated that the value added and the net profit of cassava
famers represented 78.32% and 28.88% of the total production per hectare,
respectively. The production cost was $1,057.19 USD per hectare and the breakeven
point for a profit was $43.79 USD per ton, with a return on investment of 40%.
Moreover, dried chip cassava obtained a 17% greater net profit over fresh root
cassava. Labor costs range between 21% and 25% of the revenue from the production.
Among the stakeholders, the farmers are the ones who created the highest value added,
but the intermediaries (silos) obtained the highest profit. However, the silos play an
important role in the cassava production and the farmers would not secure full benefits
without their support. The inappropriate practices in agriculture are the cause of the
large fluctuation in the yield of cassava. It varies from 10 to 34 tons per hectare.
Additionally, there is poor investment in the processing of raw material and a
dependence on the Thai traders who do the exporting to the Chinese market. All of this
has a strong influence on cassava farming and represents a significant disadvantage for
the added value chain of the Cambodian farmers.

Thus, it is highly recommended to have their participation in all the stages
of the cassava value chain. This can be done by strengthening coordination among
stakeholders, the adoption of field-specific technologies, good management of
practices, 4R nutrient concept and applying novel processing technologies.

KEY WORDS: Break Even Point/ Cassava Value Chain/ Value Added/
Cambodia-Thailand border
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